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Housing/Parsonage Allowance Exclusion Worksheet

A. Housing Allowance
Home Owned or Rented
The exclusion is limited to the least of:

1. Amount designated as housing
allowance by Church

2. Amount actually used to
provide a home:
Rent
House Payments
Furnishings
Repairs
Insurance, Taxes
Utilities
Other expenses

(include down payment, interests, etc., but
not food or servants or entertainment)

3. Fair rental value of home, including
furniture, utilities, and garage

B. Parsonage
Parsonage Provided

Fair Rental Value of Parsonage

Based on the above figures (either A or B), the amount of the minister’s housing allowance excludible
from income tax liability is

The entire designated ministerial housing allowance is subject to self-employment tax unless the minister
has “opted out” of Social Security or the minister is retired.

This form is taken from the IRS Audit Guidelines for Ministers (http://www.irs.gov/pub/irs-mssp/minister.pdf).
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